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Lived in Fuzhou, Fujian
Visited Harbin, Beijing,
Shanghai, Hangzhou, ONGOLIA
Nanjing, Wuzhen,
Shenzhen, Xiamen,
Guangzhou.

Presented in Guangzhou
on Opportunities and
Challenges of the Belt 0 AL
and Road in the e T
Philippines (— 17 — %)

Taipel
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Guangzhouu TAIWAN
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. A China that valued its history
vet embraced the future.
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- A digital, fast-paced, futuristic
country.
- E-bikes & E-buses
. Cashless systems
- TV-on-mobile
~"High-speed rails

//‘:
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C Marriage of FinTech and E-Commerce
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Changed the Chinese economy significantly.

Three Key Components
1. E-Commerce portals and apps
2. Third Party Payment Systems
3. The QR Code

© 2018 by Ira Paulo Pozon. All rights reserved
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C Marriage of FinTech and E-Commerce
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Shifted China’s economy from:

Export and manufacturing oriented to an inward-
looking, consumer and service oriented economy.
Predominantly cash-based (2000) to new payment
methods.
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Changed the Chinese economy significantly.
Three Key Components

2. The QR Code
3. Third Party Payment Systems
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Ten cent i35

QQ.com

OF il T S QQMusic
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WeChat Pay
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Baidu Wallet

nuomi.com
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C Marriage of FinTech and E-Commerce
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China’s e-commerce infrastructure allows a person to
interact, shop, be fed, be entertained, find a soulmate,
buy a car, get insurance, etc.

All without leaving the chair.
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C Marriage of FinTech and E-Commerce
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Changed the Chinese economy significantly.

Three Key Components
1. E-Commerce portals and apps

3. The QR Code
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3.4 Billion third-party payment
accounts

zax  2010-2016 total third-party
payment growth
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500 Million Chinese using
mobile payments in 2016

389, Of 1.3 billion population
used mobile payments
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Mobile Payments in China
in Trillion RMB

m_

2016 - 35.33
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Qudian.com
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Alibaba Group
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OBAMACARE
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V/ANT

Combinator
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Lufax.com
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Kreditech
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China’s third-party payment providers have proven
their versatility... expanding beyond payments to
related and highly demanded services.
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Changed the Chinese economy significantly.
Three Key Components

1. E-Commerce portals and apps
2. Third Party Payment Systems
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Image Credit: Timmy Shen / TechNode
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Image Credit: South China Morning Post
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C The Ubiquitous QR Code
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Consider the typical group dinner...
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Balance

Powered by Tencent
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Card Repay Mobile Top Up

© O

Utilities QQ Coins

Tencent Charity
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Need to strengthen Cybersecurity

Global Cybersecurity Index (GCl) 2017

MATURING

Albania
Algeria
Argentina
Austria
Azerbaijan
Bahrain
Bangladesh
Belarus
Belgium
Botswana
Brazil
Brunei Darussalam
Bulgaria
Cameroon
Chile

China
Colombia

Costa Rica

Cote d'lvoire

Croatia

Cyprus

Czech Republic

Dem. People’s Rep. of Korea
Denmark

Ecuador

Germany

Ghana
Greece
Hungary
Iceland
India
Indonesia
Iran (Islamic Republic of)
Ireland
Israel

Italy
Jamaica
Kazakhstan
Kenya

Laos

Latvia
Lithuania
Luxembourg
Malta

Mexico
Moldova
Montenegro
Morocco
Nigeria
Pakistan
Panama

Paraguay

Philippines

o™
Portugal
Qatar
Romania
Rwanda
Saudi Arabia
Senegal
Serbia
Slovakia
Slovenia
South Africa
Spain

Sri Lanka
Tanzania
Thailand

The Former Yugoslav Rep. of
Macedonia

Tunisia

Turkey

Uganda

Ukraine

United Arab Emirates
Uruguay

Venezuela
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Global Cybersecurity Index 2017

Member State _ Global Rank

Mexico 0.660 28
Uruguay 0.647 29
Austria 0.639 30
Italy 0.626 31
China 0.624 32
Poland 0.622 33
Denmark 0.617 34
Czech Republic 0.609 35

Rwanda 0.602 36

Luxembourg 0.602 36

Philippines 0.594 37

Brazil 0.593 38

Belarus 0.592 39

Tunisia 0.591 40

© 2018 by Ira Paulo Pozon. All rights reserved
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Global Cybersecurity Index 2017

ASIA AND THE PACIFIC Region _ Global Rank

Singapore 0.925 1
Malaysia 0.893 3
Australia 0.824 7
Japan 0.786 11
Republic of Korea 0.782 13
New Zealand 0.718 19
Thailand 0.684 20
India 0.683 23
China 0.624 32
0.594 37
Democratic People's Republic of Korea 0.532 52
Brunei Darussalam 0.524 53
Bangladesh 0.524 53
Iran 0.494 60

Pakistan 0.447 67

© 2018 by Ira Paulo PoZJRRseigE 0.424 70
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Majority of Filipinos still have no bank account
- World Bank

While the gap remains, the number of Filipino adults holding formal bank
accounts is now higher, accelerated by mobile phones and the internet

Chrisee Dela Paz MANILA, Philippines — Only 34.5% of Filipinos 15 years old and above have a

Published 9:00 PM, May 06, 2018

udated 900 P, My 06,0012 TOFMal bank account, according to the latest database on financial inclusion
researched by the World Bank.

Formal account penetration in the Philippines, however, improved by 3.2
percentage points compared to the 31.3% registered in 2014 - the last time the
World Bank conducted a similar study.

© 2018 by Ira Paulo Pozon. All rights reserved
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TaoBao
World’s largest e-commerce site

Ninth most visited website in the world
China’s biggest online marketplace
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¥369 ¥295

ARBLIEOREEAXE REETIUHBAKRSITE

fashion) (X #5451 fashion

¥415 y285
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How did WeChat get the citizens to embrace online wa
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CNY 2017 - 46 billion red packets 2]




C Engage the citizenry through culture
Eatices

The Philippines can do the same...through culture.
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Image Credit: 365greatpinoystuff
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Big Sale Days
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Big Sale Days
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The Philippines is constantly playing catch-up.
- Divorce
- K-12
- Internet speeds
- EMV chips
- 3G,4G LTE
- Online banking

© 2018 by Ira Paulo Pozon. All rights reserved
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Worldwide bank card penetration in 2015 - credit card and debit card

Number of credit cards and debit cards per person in different countries in 2015

m Cregit cards per person DebR cards per person

Uniteg States 1.0
0.7

Japan

Korea

Austraila

Swegen
Braz
Switzenand
Turkey
Average
13ty
_Chin
France
Mexico
Beigium 0.2
Russia
Netherlands
Gemany
05

Image Credit: Bank for International Settlements | Wharton FinTech
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Are bank card based e-wallets antiques?

Is blockchain the next generation?
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Which sectors of Philippine society would benefit
most from a digitisation of currency?
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Tourism and related industries
WeChat Pay launches in Philippines with Asia United Bank

ABS-CBN News

MANILA - Asia United Bank said Wednesday it launched WeChat Pay in the Philippines, which will allow mobile

payments from Chinese tourists.

nder a licensing agreement with WeChat developer Tencent, AUB said it would enable merchants in the Philippines to

accept payments through WeChat Pay for hotel and airline bookings, shopping and dining.

WeChat Pay's launch in the Philippines came after a unit of Tencent rival Alibaba launched a mobile payment system for

Filipinos in partnership with Globe Telecom.

© 2018 by Ira Paulo Pozon. All rights reserved
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OFW Familie
OFW remittances hit $28.1 billion

in 2017

By Bianca Cuaresma - February 15, 2018

Personal remittances are sent by Filipino migrant workers both in
cash and in kind. The personal remittances of OFWs last year

accounted for 10 percent of GDP.

OFW remittances hit $2.35 billion in April 2018

The Bangko Sentral ng Pilipinas says remittances sent through banks grew by
12.7% year-on-year, but were lower by 0.4% from March 2018

Ralf Rivas

Published 8:45 PM, June 18, 2018
Updated 8:45 PM, June 18, 2018
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Employment Rate in April 2018 is Estimated at 94.5

Percent

Reference Number: 2018-087
Release Date: Tuesday, June 5, 2018

Results from the April 2018 Labor Force Survey (LFS)

Philippines April 20182/ April 2017

Labor Force ParticipationRate (%) | 609 | 614
 EmpjoymentRate(%) | 945 | 043 |
‘UnemploymentRate (%)) | 55| 57
UnderemploymentRate (%) | 170 | 6.1 _

al Estimates for April 2018 are preliminary and may change.

Image Credit: Philippine Statistics Authority
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The Underground Economy

Crowdsourced services

© 2018 by Ira Paulo Pozon. All rights reserved
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Rural Philippines
“F2C” model

Rural small scale
credit

Micro-leasing

© 2018 by Ira Paulo Pozon. All rights reserved



C Philippine-specific challenges
Require strong, efficient logistics services.
Require reliable rural internet access.

Require regulatory frameworks that are open to these
“disruptive” changes.

Require widespread consumer acceptance, market
penetration.

© 2018 by Ira Paulo Pozon. All rights reserved
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From the “futuristic” China

We have the benefits.
Foresight from this Asian neighbour.
Hindsight from our own experiences.

Opportunities to change our way of life for the better
through the Filipino way using these examples.

© 2018 by Ira Paulo Pozon. All rights reserved
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Atty. Ira Paulo Pozon
MBA, JD, LLM, MCIArb

CEO | Counselor for Compliance

Trade & |
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& Public Policy Your Business Thinktank

330 Milelong Bldg. Amorsolo St.

Makati City 1230 Philippines

T: +63-2-3176640 E: iap@caucusinc.com

M: +63-81/7-8244312 URL: www.caucusinc.com
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Scan the QR code to add me on WeChat
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